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The value of an investment in the Fund can
go down as well as
up and possible loss
of principal is a risk
of investing. Investments in international
and emerging market
securities may involve
risks such as social and
political instability,
market illiquidity,
exchange-rate fluctuations, a high level of
volatility and limited
regulation. The Fund
invests in holdings
denominated in foreign
currencies, and is
exposed to the risk that
the value of the foreign
currency will increase
or decrease. The Fund
invests primarily in
equity securities, which
may result in increased
volatility. These and
other risks associated
with investing in the
Fund can be found
in the Prospectus.

How would you describe your investment
approach?

growth for a while, this growth is now taking
hold even in the western provinces.

Our investment objective is focused on
achieving consistent long-term capital
appreciation without taking undue risk. Our
disciplined process is anchored in an active,
bottom-up approach to stock picking that is
completely benchmark agnostic.

The Asian investment landscape is becoming
more dynamic as capital markets become more
entrenched in the Asian financial ecosystem.
Businesses and entrepreneurs in the region
are realising the benefits of engaging with
the capital markets, which is a positive
development.

Quality of the underlying businesses is
our first key focus. We need to understand
companies, their growth potential and
business models. We look for durability of
growth rather than just the rate of growth.
Secondly, we consider the transparency of
the management team, to gauge whether it is
acting in the interests of shareholders.
Once we have established the quality of the
underlying business and the quality of management, we will look at valuations—how is
risk being priced?
With an investment horizon of at least three
to five years, we aim to find companies that
can deliver above average growth across cycles.

How is your portfolio constructed?
The three main biases in our portfolio include
an emphasis on quality, a focus on domestic
growth and, resulting from the latter,
significant exposure towards consumption,
services and health care segments. Because
of our all-cap approach, small and midcap stocks have been a fertile area of idea
generation over the history of the strategy.
With a three-to-five-year holding period, we
want to see a decent runway for businesses to
keep growing. Also, small and mid-caps often
trade on more reasonable valuations.

What major trends do you see in the Asian
investment landscape?
Wealth creation across households in Asia is
a major trend likely to persist, particularly
in China. We have not seen it interrupted
since the 1997 Asian financial crisis. While,
for example, in the eastern parts of China,
the population has benefitted from income

Meanwhile, there is growing disparity
between Asian countries as they are at
different stages of their lifecycles. In China,
for example, the focus is on the reallocation
of capital. India and Indonesia, on the other
hand, still need to focus on accumulating
capital. This disparity enables us to build a
portfolio of long-term assets with low levels
of correlation.

What are some of the most distinguishable
investment themes in Asia?
Because of wealth growth in Asia, there is
likely to be a greater demand for financial
advice. Although it is still a somewhat alien
concept today, as most Asian entrepreneurs
believe in looking after their own investments, the idea of getting advice could
become its own industry in the next 10 years.
Health care is an underrepresented sector in
Asian indices. The rise of lifestyle diseases,
such as diabetes, is becoming a challenge.
There is a growing need for better health care
facilities and better access to drugs.

What has contributed to your performance
during periods of significant volatility?
The fact that we have stayed away from
energy companies and commodities has
been beneficial. This trend of domestic
demand has been consistent and income
levels for Asian consumers have continued
to rise. Staying clear of short-lived trends has
contributed to our success and our emphasis
on growth has helped the portfolio navigate
the volatility that has been prevalent in
recent times.
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Matthews International Capital Management, LLC (“Matthews Asia”) is the Investment Manager to Matthews Asia Funds.
Investment team members in this report include employees of Matthews Asia and its subsidiaries.
The Fund is a sub-fund of Matthews Asia Funds SICAV, an umbrella fund, with segregated liability between sub-funds, established as an open-ended
investment company with variable capital and incorporated with limited liability under the laws of Luxembourg.
Investment involves risk. Past performance is no guarantee of future results. The value of an investment in the Fund can go down as well as up. This
document is not a Prospectus/Offering Document and does not constitute an offer to the public. No public offering or advertising of investment services
or securities is intended to have taken effect through the provision of these materials. This is not intended for distribution or use in any jurisdiction in
which such distribution, publication, issue or use is not lawful. Investors should not invest in a Fund solely based on the information in this document.
An investment in Matthews Asia Funds may be subject to risks, such as social and political instability, market illiquidity, exchange-rate fluctuations,
a high level of volatility and limited regulation. The current prospectus, Key Investor Information Document or other offering documents (“Offering
Documents”) contain this and other information and can be obtained by visiting global.matthewsasia.com. Please read the Offering Documents
carefully before investing as they explain the risks associated with investing in international and emerging markets. It is the responsibility of any persons
wishing to subscribe for shares to inform themselves of and to observe all applicable laws and regulations of any relevant jurisdictions. Prospective
investors should inform themselves as to the legal requirements and tax consequences within the countries of their citizenship, residence, domicile and
place of business with respect to the acquisition, holding or disposal of shares, and any foreign exchange restrictions that may be relevant thereto.
An investment in the Matthews Asia Funds is not available in all jurisdictions. The Fund’s shares may not be sold to citizens or residents of the United
States or in any other state, country or jurisdiction where it would be unlawful to offer, solicit an offer for, or sell the shares. No securities commission or
regulatory authority has in any way passed upon the merits of an investment in the Fund or the accuracy or adequacy of this information or the material
contained herein or otherwise.
Matthews Asia is a U.S.-based investment adviser registered with the U.S. Securities and Exchange Commission who has not represented and will not
represent that it is otherwise registered with any other regulator or regulatory body.
The information contained herein has been derived from sources believed to be reliable and accurate at the time of compilation, but no representation
or warranty (express or implied) is made as to the accuracy or completeness of any of this information. Matthews Asia and its affiliates do not accept
any liability for losses either direct or consequential caused by the use of this information. Information contained herein is sourced from Matthews Asia
unless otherwise stated. The views and information discussed herein are as of the date of publication, are subject to change and may not reflect current
views. The views expressed represent an assessment of market conditions at a specific point in time, are opinions only and should not be relied upon
as investment advice regarding a particular investment or markets in general. Such information does not constitute a recommendation to buy or sell
specific securities or investment vehicles.
The MSCI All Country Asia ex Japan Index is a free float-adjusted market capitalization-weighted index of the stock markets of China, Hong Kong, India,
Indonesia, Malaysia, Philippines, Singapore, South Korea, Taiwan and Thailand.
In Singapore, this document is available to, and intended for Institutional Investors under Section 304 of the Securities and Futures Act. It should not be
circulated or distributed to the retail public in Singapore.
In the UK, this document is only made available to professional clients and eligible counterparties as defined by the Financial Conduct Authority (“FCA”).
Under no circumstances should this document be forwarded to anyone in the UK who is not a professional client or eligible counterparty as defined by the
FCA. Issued in the UK by Matthews Global Investors (UK) Limited (“Matthews Asia (UK)”), which is authorised and regulated by the FCA, FRN 667893.
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